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BEFORE THE PUBLIC UTILITIES COMMISSION OF 

Application of NEVADA POWER COMPANY ) 
for approval of the first amendment to the Action ) 
Plan of the 2007 - 2026 Integrated Resource ) Docket No. 06-1 0021 - 
Plan as it relates to five renewable power 
purchase agreements. 

j 
1 

At a general session of the Public Utilities 
Commission of Nevada, held at its offices 
on February 7,2007. 

PRESENT: Chairman Donald L. Soderberg 
Commissioner Jo Ann P. Kelly 
Commissioner Rebecca D. Wagner 
Commission Secretary Crystal Jackson 

ORDER 

The Public Utilities Commission of Nevada ("Commission") makes the following 

findings of fact and conclusions of law: 

I. Procedural History 

1. On October 13,2006, Nevada Power Company ("NPC") filed with the Public 

Utilities Commission of Nevada ("Commission") an Application, designated as Docket No. 06- 

10021, for approval of the first amendment to the Action Plan of the 2007 - 2026 Integrated 

Resource Plan as it relates to five renewable power purchase agreements. 

2. The Application was filed pursuant to the Nevada Revised Statutes and the 

Nevada Administrative Code ("NAC"), Chapters 703 and 704, including but not limited to NAC 

704.9503 and NAC 704.8885. Pursuant to NAC 703.5274, NPC requested that certain materials 

in the Application receive confidential treatment. 
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3. The Regulatory Operations Staff of the Commission ("Staff") and the Attorney 

General's Bureau of Consumer Protection ("BCP") participated as a matter of right in this 

matter. 

4. On October 24,2006, the Commission issued a public notice of the foregoing 

Application in accordance with state law and the Commission's Rules of Practice and Procedure. 

5. On November 15,2006, Ormat Nevada, Inc. ("Ormat") filed a Petition for Leave 

to Intervene ("PLTI"). Ormat was granted Intervener status by the Presiding Officer. 

6. On November 15,2006, Nevada Geothermal Power Company ("Nevada 

Geothermal") filed a PLTI. Nevada Geothermal was granted Intervener status by the Presiding 

Officer. 

7. On January 4,2007, a duly noticed Prehearing Conference was held in this matter. 

The Prehearing Conference was continued to January 16,2007. 

8. On January 16,2007, NPC filed a Stipulation, which settled all issues in Docket 

No. 06-10021. The Stipulation was signed by NPC, Staff, BCP, Ormat, Nevada Geothermal, and 

Amp Resources, LLC. On January 22,2007, this Stipulation was withdrawn by NPC. 

9. On January 22,2007, NPC filed a New Stipulation that resolves all issues in 

Docket No. 06-10021 related to Nevada Geothermal's Faulkner 1 project and to Ormat on 

behalf of the ORNI 15 LLC and ORNI 16 LLC power purchase agreements. The New 

Stipulation does not include any requests for approval of the power purchase agreements with 

Amp Resources, LLC that were included in the Application. 

//I 
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11. Commission Discussion and Findings 

10. The Commission finds that the New Stipulation is a consensus resolution of the 

issues pursuant to the Parties' negotiation, and as such, is a reasonable recommendation and 

resolution of the issues in this proceeding. 

11. The Commission finds that it is in the public interest to accept the New 

Stipulation filed by NPC on January 22,2007, and to approve the first amendment to the Action 

Plan of the 2007 - 2026 Integrated Resource Plan as it relates to Nevada Geothermal's Faulkner 

1 project and to Ormat on behalf of the ORNI 15 LLC and ORNI 16 LLC power purchase 

agreements. 

12. The Commission finds that the New Stipulation is just and reasonable. 

THEREFORE, based on the foregoing findings of fact and conclusions of law, it is 

hereby ORDERED that: 

1. The New Stipulation filed on January 22,2007, attached hereto and incorporated 

herein as Attachment 1, in Docket No. 06-10021, is ACCEPTED as filed. 

2. The Application for approval of the first amendment to the Action Plan of the 

2007 - 2026 Integrated Resource Plan as it relates to Nevada Geothermal's Faulkner 1 project 

and to Ormat on behalf of the ORNI 15 LLC and ORNI 16 LLC power purchase agreements is 

GRANTED in accordance with the New Stipulation. 

3. Except as specifically set forth herein, the Commission's approval of this New 

Stipulation does not constitute approval of, or precedent regarding, any legal or factual issue in 

this proceeding. 
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4. The Commission retains jurisdiction for the purpose of correcting any errors that 

may have occurred in the drafting or issuance of the Order. 

By the Commis 47 lo I/ 

R~BECCA D. WAGNER, Comm@sioner and 
Presiding Officer 

I 
Attest: 

CRYST~L JACKSON, Codiss ion  Secretary 

Dated: Carson City, Nevada 

2-12  -0.7 
(SEAL) 
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IN THE MATTER OF: LI\ . ;.? 
1 

0 
Application of NEVADA POWER COMPANY 
for Approval of the First Amendment to the 
Action Plan of its 2007 - 2026 Integrated ) Docket No. 06 - 10021 
Resource Plan as it relates to five renewable ) 
power purchase agreements with Amp 
Resources, LLC, Nevada Geothermal Power 
Company, and Onnat Nevada, Inc. 

) 
1 
I 

NEW STIPULATION 
REGARDING NEVADA GEOTHERMAL POWER COMPANY AND ORMAT NEVADA, INC. 

In accordance with NAC 703.750 of the Rules of Practice of the Public Utilities 

Commission of Nevada ("Commission"), this Stipulation is made by and among Nevada 

Power Company ("Nevada Power"); the Commission's Regulatory Operations Staff ("Staff"); 

the Attorney General's Bureau of Consumer Protection (the "BCP"): Nevada Geothermal 

Power Inc. ("NGP), and Ormat Nevada, Inc., acting on behalf of its wholly-owned 

subsidiaries ORNl 15 LLC and ORNl 16 LLC ("Ormat"), collectively referred to herein as "the 

Parties." 

WHEREAS, Nevada Power solicited competitive proposals for the purchase of 

renewable energy and/or portfolio energy credits ("PCs") in its request for proposals 

processes ("RFP"); 

WHEREAS. NGP, and Ormat submitted proposals for the sale of energy and non- 

solar PCs in response to Nevada Power's RFP; 

WHEREAS, on April 25, 2006, Nevada Power filed an Application, designated as 

Docket No. 06-10021, with the Commission requesting approval of a first amendment to the 

Action Plan for its 2007 - 2026 lntegrated Resource Plan ("First Amendment"); and 



WHEREAS, contained in the First Amendment are requests for approvals to 

purchase approximately 73 MW of total nominal net capacity and the associated portfolio 

energy credits, annually for 20 years, from the following geothermal renewable developers 

and their respective power purchase agreements: NGP for Faulkner 1; ORNl15 LLC for 

Buffalo Lake Geothermal Power Project; and ORNl 16 LLC for Carson Lake Geothermal 

Power Project (collectively referred to herein as the "Agreements"); 

WHEREAS, each of the above-listed renewable energy systems will physlcaiiy 

deliver the energy into Sierra Pacific Power Company's ("Slerra") control area; and 

WHEREAS, Slerra has entered Into related power purchase agreements (Related 

PPAs) to purchase the energy from Nevada Power until such time as a dlrect transmission 

path may allow for early termination of the Related PPAs; 

WHEREAS, Sierra has filed its requests for approval of the Related PPAs in its 

Fourteenth Amendment to the Action Plan of its 2004 Resource Plan; 

WHEREAS, pursuant to NAC 703.5274, Nevada Power requested confidential 

treatment of certaln information provided In the First Amendment. Nevada Power stated 

that the information is commercially sensitive andlor trade secret information that derives 

independent economic value from not being generally known and that disclosure of this 

information to any third party would adversely affect Nevada Power's ability to contract for 

energy and portfolio energy credits with competitive terms. In particular, knowledge of 

Nevada Power's contract negotlation strategies for future periods would place Nevada 

Power in a distinctly disadvantageous positlon and compromise the acquisition, bidding, and 

negotiation process with respect to future renewable energy contract terms and conditions. 

Nevada Power has requested confidential treatment of this information for no less than 

seven years; 

Bda Power Company 
PO h r  onr~tn I I 



I I petitions for leave to intervene, and notices of intent to participate as a commenter was duly 

4 I I published in newspapers of general circulation in Nevada Power's service area; 

WHEREAS, on November 15, 2006, NGP filed its Petition for Leave to Intervene; 

WHEREAS, on November 30,2006, the Commission granted Ormat's and NGP's 

5 

6 

Petitions for Leave to Intervene; 

WHEREAS, Staff and the BCP are deemed to be parties to the Commission's 

proceeding as a matter of right; 

WHEREAS, the resource planning regulations require that the Commission, in 

making a determination that the terms and conditions of a renewable energy contract are 

just and reasonable, consider the criteria of NAC 704.8885 and NAC 704.8687, as . 

applicable; 

WHEREAS, Nevada Power analyzed the applicable provisions of NAC 704.8885 and 

WHEREAS, on November 15, 2006 Ormat filed its Petition for Leave to Intervene; 

and 

,8887, as contained in its First Amendment; 

WHEREAS, Nevada Power. NGP, and Ormat have further provided additional 

information as set forth in NAC 704.8885 and .8687 for the review and consideration of the 

Commission (attached hereto as Exhibit A): 

WHEREAS, Nevada Power routinely requires a letter of credit as a demonstration of 

the creditworthiness of the project entity and/or requires alternate security (such as cash or 

24 I I other property). The renewable energy power purchase agreements require that the supplier 

2 5 1 1  post the security prior to.filing with the Commission for approval; 

26 1 1  WHEREAS, "assignment" as used in this Stipulation.refers to the assignment 

2711 
provision in Section 24 of each of the respective power purchase agreements; 

28 
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WHEREAS, the Parties have completed their investigations, engaged in settlement 

discussions and have arrived at an agreement, whlch, if adopted by the Commisslon, would 

resolve the part of the proceeding related to the renewable power purchase agreements for 

NGP - Faulkner 1 Agreement, and the ORNl 15 LLC and ORNl16 LLC Agreements. The 

Amp Resources (Salt Wells) and Amp Resources (Stillwater) Agreements are not a part of 

this Stipulation. 

NOW THEREFORE, the Parties agree and stipulate that the part of Nevada Power's 

First Amendment pertaining to the following renewable energy power purchase agreements 

be approved as set forth herein, detailed as follows. 

1. The Parties agree and recommend that the Commission deterrnlne that the 

terms and conditions of NGP's Faulkner 1 Aareement are just and reasonable as analyzed 

pursuant to NAC 704.8885 and .8887 and are prudent in accordance with NAC 704.9494(2). . 

2. The Parties agree and recommend that the Commission determine that the 

terms and conditions of Ormat's ORNl 15 LLC Aareement are just and reasonable as 

analyzed pursuant to NAC 704.8885 and ,8887 and are prudent in accordance with NAC 

704.9494(2). 

3. The Parties agree and recommend that the Commission determlne that the 

terms and conditions of Ormat's ORNl 16 LLC Aareement are just and reasonable as 

analyzed pursuant to NAC 704.8885 and .8887 and are prudent in accordance with NAC 

704.9494(2). 

4. The Parties agree to notify Staff and the BCP upon assignment of any one of 

the power purchase agreements by the Supplier. 

5. The Parties agree and recommend that the Commission determine that 

Nevada Power may enter into contracts for the acquisition of renewable energy and portfolio 
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energy credits in order to comply with the portfolio standard, pursuant to NRS 704.7821(4) - 

(7). 

6. The Parties agree and recommend that the Commission determine that the 

PCs may be used to satisfy the renewable energy portfolio standard. 

7. The Parties agree and recommend that the Commission should determine 

that the above listed Agreements are in compliance with the Renewable Energy Act (see 

NRS 704.7801 to ,7828); the Portfolio Standard for Renewable Energy (see NAC 704.8831 

to 3893); the System of Porlfolio Energy Credits (see NAC 704.8901 to .8939): the 

Resource Planning Statutes (see NRS 704.736 to .751); and the Resource Planning 

Regulations (see NAC 704.9005 to ,9525). 

8. The Parties agree and recommend that the Commission should determine 

that Nevada Power was prudent in entering into the Agreements; that the costs of purchasing 

energy and PCs under the Agreements shall be deemed to be prudently incurred; and that 

Nevada Power may recover all just and reasonable costs associated with the Agreements 

through the deferred energy accounting process (see NRS 704.110(7) and (a), and NRS 

704.187). 

9. The Parties agree and recommend that the Commission should determine 

that the Agreements are in the public interest. 

10. The Parties agree and recommend that Commission approval of this 

Stipulation shall constitute full and complete satisfaction of the regulatory approvals required 

from the Commission as they pertain to the Agreements. 

11. The Parties agree and recommend that the Commission should determine for 

purposes of this Stipulation only, that certain information is confidential, as requested and set 

out with particularity in the Application. Such information shall be treated as confidential for 
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seven (7) years; but if the Companies wish continued confidential treatment they may file a 

request with the Commission for a future determination. 

12. This Stipulation is made upon the express understanding that It constitutes a 

negotiated settlement. The provisions of this Stipulation are not severable. In the event this 

Stipuiation is not approved by the Commission, it shall be deemed withdrawn without 

prejudice to any claim or contention that may have been made In thls proceeding by any 

Party and it shall not be admissible evidence or in any way described or discussed in any 

proceedings hereafter. The Commission's approval of this Stipulation shall not be deemed in 

any way to constitute precedent regarding any principles or issues resolved by or through 

this Stipulation pursuant to NAC 703.845. 
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13. This Stipulation may be executed in counterparts, each of which counterpart 

shall be deemed to be an original instrument, but all of which together shall constitute one 

instrument, copies of signatures shall be as effective as original signatures. 

~anuary z, 2007 NEVADA POWER COMPANY 

BY 

J a n u a r y ,  2007 PUBLIC UTILITIES COMMISSION OF NEVADA 
REGULATORY OPERATIONS STAFF 

BY 
Donald Lomoljo, Esq. 

January -, 2007 AnORNEY GENERAL'S 
BUREAU OF CONSUMER PROTECTION 

BY 
Michael Saunders, Deputy Attorney General 

J a n u a r y ,  2007 NEVADA GEOTHERMAL, INC 

BY 
Patrick V. Fagan, Esq. 

J a n u a r y ,  2007 ORMAT NEVADA, INC. 

BY 
Fred Schmidt, Esq. 
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EXHIBITA . 

1. NEVADA GEOTHERMAL POWER, INC. - 
Faulkner 1 

2. ORNI 15 LLC 

3. ORNI 16 LLC 



Nevada Geothermal Power, Inc. - Faulkner 1 

APPLICATION OF REGULATORY REQUIREMENTS 

In determining whether the Nevada Geothermal Power Company ("NGP") Agreement 

should be approved, the Portfolio Standard for Renewable Energy regulations (see NAC 

704.8831 through 3939) requires that the Commission, in making a determination that the 

terms and conditions of the contract are just and reasonable, consider the following criteria, as 

applicable. 

NAC 704.8885(2)(a) requires the Commission to determine the reasonableness of the price of ' 

electricity based on the factors set forth in NAC 704.8887, detailed in pertinent part as follows: 

-704.88870 instructs the utility to calculate the price for electricity acquired or 

saved pursuant to a new renewable energy contract or energy efficiency contract by 

calculating the levelized market price for the electricity. 

The NGP Agreement is for the purchase of energy and portfolio energy credits 

at a blended rate. 

NAC 704.8887(2Ma) requires the Commission to address whether the new renewable 

energy contract or energy efficiency contract comports with the utility provider's most 

recently approved plan to increase its supply of or decrease the demand for electricity. 

Nevada Power must remain in compliance with the non-solar Renewable 

Portfolio Standard. Projected load growth and an increasing Portfolio Standard require 

Nevada Power to seek out new sources of renewable energy. Energy'and PCs from the 

NGP Geothermal Power Project will be utilized speclflcally for Nevada Power's 

compliance with the Portfolio Standard. Accordingly, the NGP Agreement comports 

with Nevada Power's plan to increase its supply of renewable energy. 

N-704.8887(2)0 addresses the reasonableness of any price indexing provisions set 

forth in the new renewable energy contract or energy efficiency contract. 

The price for renewable energy and portfolio energy credits set forth in the NGP 

Agreement is escalated at a fixed rate and is not indexed. The escalation rate of 1% 

annually is consistent with previous renewable contracts that have been approved by the 

Commission. 
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Nevada Geothermal Power. Inc. - Faulkner I 

NAC 704.8887(2Vc) addresses whether the new renewable energy systems will reduce 

environmental costs in this State as compared to competing facilities or energy systems 

that use fossil fuels. 

The technology that the NGP Geothermal Power Project utllizes wlll create 

significantly less air emissions than a fossll-fired plant. When compared to a modern 

gas-flred combined cycle unit, the emissions of SOX, NOX, PM, and VOC will be 

minimal. 

NAC 704.8887(2)(d) addresses the net economlc impact and all environmental benefits 

and environmental costs to this State in accordance with NAC 704.9005 to 704.9525, 

inclusive, and section 7 of this regulatlon (measurement and verification protocol for all 

energy efficiency measures). 

The environmental benefit will be a reduction in air emissions . The net 

economic impact includes a temporary increase in workforce for the construction of the 

faclllty of 92 positions and a long term lncrease in workforce of seventeen full time 

positions for the operation of the facility. 

NAC 704.8887(2)(e) addresses any ewnomic benefits that might Inure to any sector of 

the economy of this State. 

The economic benefit of the NGP Agreement to Humbolt and Pershing counties 

includes an increase in property tax. The economic benefit to the State of Nevada and 

the associated counties includes an lncrease in the Proceeds of Mines tax and royalties 

paid to federal and local governments. Other benefits include an increase in long-term 

employment. 

NAC 704.8887(2)ff) addresses the diversity of energy sources being used to generate 

electricity that is consumed in this State. 

Commission approval of the NGP Agreement will increase the diversity of energy 

sources being used to generate electricity that is wnsumed in Nevada. Nevada Power's 

portfolio of renewable energy will lncrease. There wlll be a commensurate decrease In. 

Nevada Power's reliance on fossil fuel based generation. 
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Nevada Geothermal Power, Inc. - Faulkner 1 

NAC 704.8887(21@ addresses the diversity of energy suppliers generating or selllng 

electriclty in this State. 

This will be NGP's first geothermal plant to come on line, and NGP may be able 

to expand this geothermal prospect. NGP also holds the majority Interest In two other 

Nevada geothermal prospects. 

NAC 704.8887(2)(h) addresses the value of any price hedging or energy price stability 

associated with the new renewable energy contract or energy efficiency contract. 

The NGP Agreement has a fixed, escalated, prlce. The price per megawatt hour 

is known for the term of the contract and is not subject to fuel price risk. 

NAC 704.888712Wi) addresses the date on which each renewable energy system is 

projected to begin commercial operation. 

The NGP Geothermal Power Project is contractually required to achieve 

commercial operation no later than 36 months after Commission approval of the NGP 

Agreement. 

NAC 704.8887(2X11 addresses whether the utility provider has any flexibility concerning 

the quantity of electricity that the utility provider must acquire or save pursuant to the 

new renewable energy contract or energy efficiency contract. 

The NGP Agreement requires Nevada Power to take all energy and PCs 

generated by the NGP Geothermal Power Project. However, Nevada Power will pay a 

substantially reduced price for energy delivered in excess of the contract amount. 

NAC 704.888712Mk) addresses whether the new renewable energy contract or energy 

efficiency contract will result in any benefits to the transmission system of the utility 

provider. 

Any benefit to the transmission system of the utility provider due to the NGP 

Agreement has not been quantified. The energy generated by the NGP Geothermal 

Power Project will be delivered within Sierra Pacific Power Company's (Sierra's) control 

area. 

Page 3 of 9 



Nevada Geothermal Power, Inc. - Faulkner 1 

NAC 704.8887(2)11) addresses whether the electricity acquired or saved pursuant to the 

new renewable energy contract or energy efficiency contract is priced at or below the 

utility provider's long-term avoided cost rate. 

When compared to the long-term avoided cost presented to the Commission in 

Nevada Power's revised long-term avoided cost rate, filed on January 5,2007 (see 

Docket No. 06-06051), the blended price for energy and PCs is generally higher than the 

long-term avoided cost over the life of the Agreement. 

NAC 704.8887(3) addresses the price of electricity acquired or saved in a renewable 

energy contract or energy efficiency contract for the solar energy requirement of its 

portfolio standard to be evaluated separately. 

The renewable energy and PCs purchased under the NGP Agreement are for 

non-solar resources. 

NAC 704.8885(2#b) addresses the term of the contract. 

The NGP Agreement has a 20-year term. 

NAC 704.8885(2#c) addresses the location of the portfolio [renewable] energy system Or 

efficiency measure that is subject to the contract. 

The location is 25 miles west of Winnemucca, Nevada, whlch is located In 

Humbolt and Pershing counties. The mailing address is 1755 East Plumb Lane - Suite 

#lo?, Reno, Nevada 89502. 

NAC 704.8885(21fd) addresses the use of natural resources by each renewable energy 

system that is subject to the contract. 

The NGP Geothermal Power Project extracts heat from pumped geothermal 

fluid. The majority of the geothermal fluid is re-injected . Some water will be 

consumed in the cooling process. 

NAC 704.8885(2)1e) addresses the firmness of the electricity to be delivered and the 

delivery schedule. 

Page 4 of 9 



Nevada Geothermal Power, Inc. - Faulkner 1 

The NGP Geothermai Power Project supplies firm energy. 

NAC 704.8885(21(f1 addresses the delivery point for the electricity. 

The NGP Geothermal Power Project is interconnected to Sierra's #I62 (120 kV) 

transmission line located north of Mill City, Nevada, and between the Winnemucca and 

Star Peak substations. 

NAC 704.8885(2)1& addresses the characteristics of similar renewable energy systems. 

The characteristics of the NGP geothermal generating facility will be similar to 

other flash geothermal power generating facilities in Nevada including the plants at Dixle 

Valley, Beowawe, and Brady Hot Springs. The plant design of the NGP Geothermal 

Power Project is of a proven technology and the facility is located in a known geothermal 

resource area. 

NAC 704.8885(21fh) addresses the requirements for ancillary services. 

Requirements for ancillary sewices are not affected by the NGP Agreement. 

NAC 704.8885(21(i) addresses the unit contingent provisions. 

The NGP Geothermal Power Project Is not unit contingent because the Supplier 

is required to pay for the replacement of energy not delivered due to facility 

underperformance. 

NAC 704.8885/2)0 addresses the system peak capacity requirements of the utility 

provider. 

Commission approval of the NGP Agreement will not materially affect Nevada 

Power's system peak requirements. 

NAC 704.8885(2)(k) addresses the requirements for scheduling. 

The NGP Geothermal Power Project provides firm energy that requires 

scheduling. 
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