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Crystal Jackson, Secretary ;% * ,A 

Public Utilities Commission of Nevada .? v, 
.5 

1150 East William Street r 
Carson City, NV 89701 

Re: Docket No. 06-10021 - Filing of NEVADA POWER COMPANY'S Amended 
Application for Approval of two amendments to  the Power Purchase Agreements 
with Amp Resources (Salt Wells), LLC and Amp Resources (Stillwater), LLC - 
containinn "Confidential" information. 

Dear Ms. Jackson: 

Enclosed for filing are the original and nine copies of the aforementioned filing. Please 
note that the Application requests confidential treatment of certain information pursuant to NAC 
703.527 to .5282. This request is being sewed on the Public Utilities Commission of Nevada's 
Regulatory Operations Staff ("Staff') and the Attorney General's Bureau of Consumer Protection 
(the "BCP" or Consumer's Advocate), pursuant to NAC 703.5274(2). Further, the Application 
describes with particularity the information to be treated as confidential, the grounds for the 
request, and the seven-year term, pursuant to NAC 703.5274(2)(a)-(c). 

The documents accompanying the Amended Application are: 

1. Supplemental Direct Testimony of William J. Heck; 
2. Exhibit A - Letter dated January 25,2007; 
3. Exhibit B - Amendment No. 1 to the Long-Term Power Purchase Agreement with 

Amp Resources (Salt Wells), LLC, dated August 2, 2007 (redacted); 
4. Exhibit C -Amendment No. 1 to the Long-Term Power Purchase Agreement 

with Amp Resources (Stillwater), LLC, dated August 2, 2007 (redacted); and 
5. Exhibit D - Application of Regulatory Requirements (Analyses of pricing 

considerations in accordance with NAC 704.8885 and NAC 704.8887). 

This amended application does not require re-noticing because the original Public Notice 
published by the Commission contained all the substantive information required for noticing. 
Therefore, there is no filing fee enclosed. 

In accordance with the Commission's regulations governing confidential information (NAC 
703.527 to 703.5282),a Nevada Power is requesting confidential treatment of certain information. 

a NAC 703.527 to 703.5282 (Confidentiality of Information). See also NRS 703.190(2) (Records of 
Commission open to public inspection; exception.) The Commission shall, upon receipt of a request from a 
public utility ... prohibit the disclosure of any applicable information in the possession of the Commission ... if 
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Crystal Jackson 
Public Utilities Commission of Nevada 
February 5,2007 
Page 2 of 2 

The Amendments No. 1 to the Amp Resources power purchase agreements contain commercially 
sensitive and/or trade secret information that derive independent economic value from not being 
generally known. Disclosure of particularly sensitive information to any third party would adversely 
affect Nevada Power's ability to obtain energy and portfolio energy credits at competitive prices. 

Concurrently, with the filing of this Application, Nevada Power has filed with the Secretary of 
the Commission one copy of each of the confidential Amendments No.1 in a sealed envelope (with a 
copy of the first page of this Amended Application securely fastened thereon) and with each 
confidential page stamped "CONFIDENTIAL AND UNREDACTED." See NAC 703.5274(1)(a). 

The requested period for confidential treatment of this Amendment is for no less than seven 
years. See NAC 703.5274(2)(~). Confidential treatment of the redacted information will not impair 
the ability of Staff and the BCP to fully investigate the First Amendment. In accordance with the 
accepted practice in Commission proceedings, the confidential material will be provided to Staff and 
the BCP under standardized protective agreements with them. 

If you have any questions about this filing, please do not hesitate to contact me. 

Sincerely, 

Nevada Power Company 

By: 

Tel: 702.367.5182 
strautmann@nev~.com 
cc: Certificate of Service 

--- 

the Commission determines that the information would otherwise be entitled to protection as a trade secret or 
confidential commercial information pursuant to NRS 49.325 or 600A.070 or Rule 26(c)(7) of the Nevada 
Rules of Civil Procedure. 





BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA 

IN THE MATTER OF: 
Application of NEVADA POWER COMPANY 
for Approval of the First Amendment to the 

) 

Action Plan of its 2007 - 2026 Integrated 
1 
) Docket No. 06 - 10021 

Resource Plan as it relates to five renewable 
power purchase agreements with Amp 

1 

Resources, LLC, Nevada Geothermal Power 
) 

Company, and Ormat Nevada, Inc. 
) 
) 
I 

AMENDED APPLICATION 
FOR APPROVAL OF TWO AMENDMENTS TO THE POWER PURCHASE 
AGREEMENTS WITH AMP RESOURCES (SALT WELLS). LLC AND AMP 

RESOURCES (STILLWATER). LLC 

l311 NEVADA POWER COMPANY ("Nevada Power") hereby files with the Public Utilities 

14 1 1  Commission of Nevada ("Commission"), its Amended Application for the approval of two 

15 1 1  amendments to the power purchase agreements with Amp Resources (Salt Wells). LLC and 

l6 11  Amp Resources (Stillwater). LLC ("Amp" or "Amp PPAs") that will allow Amp to change the 

l7 ( 1  technology of the facilities from a Kalina cycle to a Rankine cycle binary geothermal facility 

l8 1 1  and thereby request approvals of the extension in commercial operation by seven months. 

21 1 1  Amendment within 135 days of this filing pursuant to NAC 704.0518 and NRS 704.751. in 

l9 

20 
Extension of Statutory Deadline 

Regarding Nevada Power's original request that the Commission approve the First 

I I expectation that the Commission's Regulatory Operations Staff ("Staff') and the Attorney 
26 

22 

23 

24 

25 

lads Power Company 
P.O. Box 98910 ." ,,""-. .,,, "".?. I I 

light of the delay in discovery, Nevada Power agreed to extend the statutory deadline by 30 

days (see transcript of proceedings, prehearing conference, January 4, 2007 at pp. 3 - 5). 

Nevada Power respectfully submits the Amendments No. 1 to the Amp PPAs with full 





the related power purchase agreements in which Nevada Power sells the energy from the 

Amp PPAs to Sierra because the energy sold under the Amp PPAs will be delivered into 

Sierra's control area. 

On January 16, 2007, Nevada Power, the Regulatory Operations Staff, the BCP, 

Amp, Ormat (on behalf of ORNl 15 and ORNl 16), and Nevada Geothermal Power Company 

filed a Stipulation in this Docket. The Stipulation was withdrawn and a New Stipulation was 

filed on January 22, 2007 regarding resolution in this proceeding as to Nevada Geothermal 

Power Company and Ormat Nevada, Inc. Amp was not signatory to the New Stipulation 

because of an outstanding matter. 

1 

2 

3 

4 

Amp has since resolved the outstanding matter (as evidenced by a letter dated 

January 25, 2007, attached as Exhibit A), whereby some uncertainty that had arisen 

regarding the potential rights of the California Department of Water Resources ("CDWR") to 

the output from one of the Amp projects. See Mr. Heck's supplemental direct testimony. 

Amp and Nevada Power have now amended their PPAs, which total 51 MW of total 

nominal net capacity, that if accepted and approved by the Commission will amongst other 

General's Bureau of Consumer Protection (the "BCP ") may need additional time for 

discovery and that the 30-day extension period may be invoked. 

PROCEDURALBACKGROUND 

Nevada Power filed its application in this Docket on October 13, 2007. On December 

6, 2007 Nevada Power filed an errata that eliminated the request for consolidation of this 

Docket with Sierra Pacific Power Company's (Sierra's") Fourteenth Amendment (designated 

as Docket No. 06-01036). The Fourteenth Amendment contains the request for approvals of 

vada Power Company 
P.0. Box 98910 , . . . . . . . . . . I I 

24 

25 

things result in a guaranteed lower price for the energy and associated portfolio energy 

credits (PC?.). 





3 11 NAC 703.527 to 5282. This request is being served on the Commission's Regulatory 

1 

2 

4 11 Operations Staff ("Staff') and the Attorney General's Bureau of Consumer Protection (the 

Reauest for Confidential Treatment 

Nevada Power is requesting confidential treatment of certain information pursuant to 

1 1  "BCP or Consumer's Advocate), pursuant to NAC 703.5274(2) This Application describes 

11 with particularity the information to be treated as confidential. specifies the grounds for the 

1 ( confidential treatment, and the period of time that the confidential information must not be 

1 ( disclosed, pursuant to NAC 703.5274(2)(a)-(c). 

9 1 1  GENERAL ALLEGATIONS 

1 1  751  (Resource Planning). 
15 

10 

11 

12 

13 

14 

I I 3. Nevada Power's principal place of business, mailing address and telephone 
16 

1. Nevada Power is a wholly-owned subsidiary of Sierra Pacific Resources, a 

holding company incorporated under the laws of the State of Nevada. 

2. Nevada Power provides retail electric service to the public in portions of Clark 

and Nye Counties and is a "public utility" as that term is defined and used in NRS 704.741 to 

l7 I I number are: 6226 West Sahara Avenue; P.O. Box 98910, Las Vegas, Nevada 89151; 

20 1 1  orders and discovery requests) should be sent to the undersigned counsel and to Manager, 

18 

19 

702.367.5000. 

4. All correspondence related to this Application (copy of all pleadings, notices, 

21 

22 

23 

24 

25 

26 

27 

28 

vada Power Company 
P.0 Box 98910 

Regulatory Services, whose names and addresses are set forth below: 





Susan G. Trautmann, Esq. 
Nevada Power Company 

P.O. BOX 98910 
Las Vegas, NV 891 51 

Tel: 702.367.5182 
Fax: 702.227.2069 

strautmann@nev~.com 

Trevor Dillard, Manager Regulatory Services 
Sierra Pacific Power Company 

6100 Neil Road 
Reno, NV 8951 1 

Tel: 775.834.5823 
Fax: 775.834.4484 

requlatorv@sierrapacific.com 

711 AUTHORITY 

8 1 1  5. This Application and the First Amendment are filed in accordance with the 

1 ( Commission's regulations governing pleadings (NAC 703.530 et seq.), the Resource 

lo 11 Planning Statutes (NRS 704.736 to ,751). and the Commission's regulations governing 

1 I directs the utility provider to submit new renewable energy contracts to the Commission for 
14 

11 

12 

13 

resource planning (NAC 704.9005 to .9525), as amended, specifically: 

6. In addition to the above-referenced regulatory requirements, NAC 704.8885 

11 portfolio standard through the use of portfolio energy credits acquired pursuant to contract(s). 

15 

16 

approval. 

7. And pursuant to NRS 704.7821(6) as it relates to the compliance with the 

8. Nevada Power files this Amended Application requesting the Commission's 

18 

19 

21 1 ( approval of two Amendments No. 1 to the long-term firm renewable energy contracts for the 

JUSTIFICATION FOR APPROVING THE AMENDMENTS TO THE AMP PPAS 

22 1 ( purchase of energy and portfolio energy credits ("PCs") with Amp Resources (Salt Wells) and 

23 1 ( Amp Resources (Stillwater). This Amended Application. the First Amendment, the previously 

24 11  filed direct testimony of Mr. William J. Heck. Manager of Renewales along with the 

25 1 ( accompanying Supplemental Direct Testimony of Mr. Heck, and Exhibits A through D 

lvada Power Company 
P.O. Box 98910 ,--.- .,,,"".c. I I 





1 ( relief requested by Nevada Power, summarized as follows and as described in greater detail 

1 

2 

3 

4 

1 ( in the Supplemental Direct Testimony, which brief overviews are provided below. 

(incorporated herein by reference), contain all the material facts that Nevada Power is 

prepared to prove and upon which the Commission may grant the relief sought herein, as 

required by NAC 703.535(2)(b) and 703.535(2)(~). 

9. This Amended Application and the First Amendment sets forth the specific 

Amendments No. 1 to the AMP Power Purchase Anreements 

*I) 10. Amendment No. 1 to Long-Term Firm Power Purchase Agreement with Amp 

11  Resources (Salt Wells) generally changes the milestones while securing the lower PTC 

(production tax credit)-pricing, which amendment is attached as Exhibit B. 

I I The Amp-Salt Wells Agreement is a long-term firm geothermal power 

purchase agreement between Nevada Power and Amp Resources (Salt Wells), LLC, dated 

August 18, 2006. Amp-Salt Wells has a total nominal net capacity of 16.9 MW. Nevada 

Power has contracted to purchase approximately 84,310 MWh of energy and the associated 

PCs, which includes station usage, annually for 20 years. The project will be constructed 

near Fallon, Churchill County, Nevada. 

12. Amendment No. 1 to Long-Term Firm Power Purchase Agreement with Amp 

Resources (Stillwater) generally changes the milestones while securing the lower PTC 

(production tax credit)-pricing, which amendment is attached as Exhibit C. 

mvada Power Company 
P.O. Box 98910 I I 

2 1 

22 

23 

24 

25 

26 

13. The Amp-Stillwater Aclreement is a long-term firm geothermal power purchase 

agreement between Nevada Power and Amp Resources (Stillwater), LLC, dated August 18, 

2006. Amp-Stillwater has a total nominal net capacity of 33.5 MW. Nevada Power has 

contracted to purchase approximately 167,119 MWh of energy and the associated PCs, 

which includes station usage, annually for 20 years. The project will be constructed near 

Fallon, Churchill County, Nevada. 





1 14. The analyses of the pricing considerations regarding the Amp facilities and as 

2 

3 

1 1  Amendments No. 1 to the Amp PPAs be treated as confidential. The Amendments N o  1 to 

set out in NAC 704.8885 and NAC 704.8887 are attached to this filing as Exhibit D. 

REQUEST FOR CONFIDENTIAL TREATMENT OF CERTAIN INFORMATION 

4 

7 1  1 the Amp PPAs contains commercially sensitive andior trade secret information that derive 

15. In accordance with the Commission's regulations governing confidential 

information (NAC 703.527 to 703.5282),' Nevada Power requests that part of the 

11 independent economic value from not being generally known Knowledge of contract energy 

I I PCs with competitive terms. 
15 

9 

10 

11 

12 

13 

14 

I I 15.1 Concurrently, with the filing of this Application, Nevada Power has filed 
16 

pricing, associated pricing derivations, and significant terms and conditions that affect price, 

quantity and risk (i.e., security levels, force majeure provisions, and scheduled outputs of the 

resource), would place Nevada Power in a distinctly disadvantageous position and 

compromise the bidding and negotiation process with respect to future contracts. Disclosure 

to any third party would adversely affect Nevada Power's ability to contract for energy and 

17 I I with the Secretary of the Commission, the confidential and unredacted pages of the 

1811 
five renewable power purchase agreements in a sealed envelope (with a copy of the 

19 I I first page of this Application securely fastened thereon) and with each confidential 

22 11  Amendments No. 1 to the Amp PPAs are for no less than seven years. See NAC 

20 

21 

rada Power Company 
PO. BOX 98910 ..,,--~ I I 

page stamped "CONFIDENTIAL AND UNREDACTED." See NAC 703.5274(1)(a). 

15.2 The requested period for confidential treatment of the filing of the 

1 NAC 703.527 to 703.5282 (Confidentiality of Information). See also NRS 703.190(2) (Records of 
Commission open to public inspection; exception.) The Commission shall, upon receipt of a request 
from a public utility ... prohibit the disclosure of any applicable information in the possession of the 
Commission ... if the Commission determines that the information would otherwise be entitled to 
protection as a trade secret or confidential commercial information pursuant to NRS 49.325 or 
600A.070 or Rule 26(c)(7) of the Nevada Rules of Civil Procedure. 





703.5274(2)(c). Confidential treatment of the redacted information will not impair the 

ability of Staff and the BCP to fully investigate the Amendments No. 1 to the Amp 

PPAs. In accordance with the accepted practice in Commission proceedings, the 

confidential material will be provided to Staff and the BCP under standardized 

protective agreements with them. 

PRAYER FOR RELIEF 

WHEREFORE, NEVADA POWER COMPANY respectfully requests that the 

Commission proceed in the manner required by law and, in accordance with the Resource 

Planning Regulations, issue an order to: 

A. Find that the terms and conditions of Amendment No. 1 to the Amp-Salt Wells 

Power Purchase Agreement are prudent in accordance with NAC 

704.9494(2), as amended; 

B. Find that the terms and conditions of Amendment No. 1 to the Amp-Stillwater 

Power Purchase Agreement are prudent in accordance with NAC 

704.9494(2), as amended; 

C. Approve the First Amendment as filed or specify those parts of the 

Amendment the Commission considers inadequate pursuant to NAC 

704.951 8; 

D. Grant Nevada Power's request to treat certain information contained in this 

Amended Application as confidential in accordance with NAC 703.527 to 

,5282 (Confidentiality of Information) and NRS 703.190(2) (Records of 

Commission open to public inspection; exception); 

E. Find that the Amp geothermal contracts, as amended are in the public 

interest; 

!vada Power Company 
PO. Box 98910 
.. , ,..- .., . "-. -. I I 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

26 

27 

28 

~ a d a  Power Company 
PO Box 98910 

F. Grant such deviations from the Commission's regulations as may be in the 

public interest; and 

G. Grant Nevada Power such other and further relief as the Commission may f~nd 

reasonable and appropriate under the circumstances. 

RESPECTFULLY SUBMITTED this of February 2007. 

NEVADA POWER COMPANY 

BY 
S U S ~ G .  Trautmann, Esq. 
Nevada Bar no. 8910 
NEVADA POWER COMPANY 
P.O. Box 9891 0 
6226 West Sahara Avenue 
Las Vegas, Nevada 89151 
702.367.5182 tel. 
702.227.2069 fax 
strautmann@nevp.com 









BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA 

SUPPLEMENTAL DIRECT TESTIMONY OF 

WILLIAM J. HECK 

On behalf of NEVADA POWER COMPANY'S Application for Approval of the First 
Amendment to the Action Plan of its 2007 - 2026 Integrated Resource Plan 

DOCKET NO. 06 - 10021 

Q. WOULD YOU PLEASE STATE YOUR NAME AND BUSINESS ADDRESS? 

A. My name is William J. Heck. My business address is 6226 West Sahara 

Avenue, Las Vegas, Nevada 89146. 

Q. DID YOU PREVIOUSLY SUBMIT PRE-FILED DIRECT TESTIMONY IN THIS 

PROCEEDING? 

A. Yes, I did. My qualifications were previously provided as Exhibit WJH-1 

Q. WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL DIRECT 

TESTIMONY? 

A. I am sponsoring the Amendments No. 1 to the Long-Term Firm Power 

Purchase Agreement between Nevada Power Company and Amp Resources 

(Salt Wells), LLC and the Long-Term Firm Power Purchase Agreement 

between Nevada Power Company and Amp Resources (Stillwater), LLC. In 

so doing, I recommend that the Public Utilities Commission of Nevada 

("Commission") approve the following: 

WJH - SUPPLEMENTAL DIRECT Page 1 of 7 





The Long-Term Firm Power Purchase Agreement between Nevada 
Power Company and Amp Resources (Salt Wells), LLC dated August 
18, 2006 (the "Amp-Salt Wells Agreement"). 

Amendment No. 1 to the Long Term Firm Power Purchase Agreement 
between Nevada Power Company and Amp Resources (Salt Wells), 
LLC dated February 2, 2006 (the "Amended Salt Wells Agreement"). 

The Long-Term Firm Power Purchase Agreement between Nevada 
Power Company and Amp Resources (Stillwater), LLC dated August 18, 
2006 (the "Amp Stillwater Agreement). 

Amendment No. 1 to the Long Term Firm Power Purchase Agreement 
between Nevada Power Company and Amp Resources (Stillwater), LLC 
dated February 2, 2006 (the "Amended Stillwater Agreement"). 

In addition I am providing notice of a Collateral Assignment of the Large 

Generator Interconnection Agreement, dated as of August 20, 2004, between 

Stillwater Holdings LLC and Sierra Pacific Power Company to the benefit of 

Nevada Power Company. 

4. Q. WHY DID NEVADA POWER ENTER INTO THE AMENDMENTS TO THE 

18 I I Resources (Salt Wells), LLC and Amp Resources (Stillwater), LLC 

16 

17 

1 ~ 1 1  (collectively "Amp") is in the process of securing financing for the Amp projects 

AMP PPAS? 

A. Amp Resources notified Nevada Power that the project companies Amp 

2011 but can not do so utilizing the previously planned Kalina cycle plant. Amp has 

represented that it can secure financing if the plant technology is changed to 

2211 Rankine cycle operation. However, the change in plant technology requires 

2311 
reordering turbines. Because of the need to reorder turbines, Amp requested 

24 1 1  a seven-month change in project milestones. As amended, commercial 

25 11  operation is required to occur no later than 27 months after Commission 

approval, 

Page 2 of 7 28 1 1  WJH - SUPPLEMENTAL DIRECT 
rvada Power Company 
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In entering into the amendments Nevada Power secured three benefits for 

2 1 1  Nevada Power's customers. 

3 ~ 1  1. The original pricing provided for both PTC (production tax credit) and 

0 1 1  Non-PTC pricing. These amendments lock in the lower PTC pricing. 

5 ~ 1  2. The required project security amount is increased. 

11 3. Amp is obligated to pay replacement costs for undelivered product 

beginning 24 months after Commission approval. 

9 ~ 1  5. Q. ARE NEVADA POWER'S CUSTOMERS HARMED BY ENTERING INTO 

lo 11 THE AMENDMENTS TO THE AMP PPAS? 

A. No. Under the original power purchase agreements Amp had an obligation to 

achieve commercial operation 20 months after Commission approval. Had 

Amp failed to achieve commercial operation as required a 30 day cure period 

I I is provided for. As amended, Amp must now provide replacement energy and 
15 

1611 
portfolio energy credits beginning 24 months after Commission approval. In 

l7 I I contrast, other Commission approved renewable energy contracts provide for 

1811 
commercial operation 30 months after Commission approval. Amp is not 

1911 
benefited in any wa'y other than the change in construction and commercial 

2011 operation timeline. 

2311 
THE AMENDMENTS TO THE AMP PPAS? 

2 1 

22 

2411 A. Yes. By entering into the Amp contract amendments Nevada Power's 

6. Q. ARE NEVADA POWER'S CUSTOMERS BENEFITED BY ENTERING INTO 

2 5 ~ ~  customers lock in lower PTC pricing. Regardless of whether commercial 

2611 operation were to occur 20 or 27 months after Commission approval there is 

2711 
no certainty that the PTC will be available at the time commercial operation is 

vada Power Company 
P.O. Box 98910 

as Venlr Nll a0441 
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declared. The amendment guarantees the benefit of the lower PTC pricing to 

Nevada Power's customers regardless of tax law in effect at the time 

commercial operation is achieved. In addition to more favorable pricing, the 

contract amendments guarantee the value of the underlying purchase power 

agreements by requiring replacement power and portfolio energy credits or 

their economic benefit be delivered starting 24 months after Commission 

approval. Lastly, Amp will post additional security to offset any default under 

the amended contracts. 

Q. WHY DID AMP REMOVE THEMSELVES FROM THE FIRST STIPULATION 

IN THIS PROCEEDING? 

A. Amp removed themselves as signatory to the first stipulation filed in this 

Docket so as not to hinder the approvals of the Nevada Geothermal Power 

Company, ORNl 15 LLC, and ORNl 16 LLC power purchase agreements. 

Because it was discovered there existed the potential for a competing claim by 

the California Department of Water Resources ("CDWR) to the Stillwater 

geothermal resource, Amp withdrew as signatory to the first Stipulation. That 

claim regarded an affiliate of Amp Resources, Clearwood Electric Company, 

LLC ("Clearwood"). The concern was based upon a separate power purchase 

agreement that potentially covered the output of a "Nevada Facility" near 

Fallon, Nevada. The uncertainty as to whether the output of the Stillwater 

project was committed to CDWR has now been removed with the termination 

of the power purchase agreement between CDWR and Clearwood. CDWR 

has agreed to full release of any claims that CDWR may have to the output of 

the Amp Resources' (Stillwater and Salt Wells) projects (copy of letter dated 

WJH - SUPPLEMENTAL DIRECT Page 4 of 7 





11 Application as Exhibit A). 

1 January 25,2007 from CDWR to Staff Counsel attached to the Amended 

511 CONDITIONS OF THE AMENDMENTS NO. 1 TO THE AMP RESOURCES 

3 

4 

AGREEMENTS ARE PRUDENT? 

8. Q. WHY SHOULD THE COMMISSION FIND THAT THE TERMS AND 

I I A. Nevada Power believes the terms of the power purchase agreements as 

8 1 1  amended should be found just and reasonable based on the analysis of 

pricing considerations provided in the amended application at Exhibit D. 

11(1 9. Q. WHAT IS THE PURPOSE OF THE COLLATERAL ASSIGNMENT NOTICED 

IN THIS TESTIMONY? 

I I failure to perform under the amended PPAs. At this time Amp is not able to 
15 

13 

14 

I I post cash or a letter of credit as security. However, Amp does have valuable 
16 

A. Amp is obligated to provide security to offset any damages caused by Amp's 

1711 
assets available to secure their performance under the agreements. The 

1811 
collateral assignment noticed here is additional security guaranteeing Amp's 

1911 
performance. When Amp posts the appropriate letter of credit or cash, the 

2 0 1 1  security interests will be re-conveyed to Amp 

2311 CERTAIN INFORMATION IN THE TWO AMENDMENTS NO. I TO THE 

21 

22 

24 II AGREEMENTS? 

10. Q. IS NEVADA POWER REQUESTING CONFIDENTIAL TREATMENT OF 

vada Power Company 
PO. Box 98910 . . I I 

25 

26 

27 

28 

A. Yes. The two Amendments No. 1 contain commercially sensitive and/or trade 

secret information that derives independent economic value from not being 

generally known. Disclosure of this information to any third party would 

WJH -SUPPLEMENTAL DIRECT Page 5 of 7 





311 energy and PCs under the Agreements would place Nevada Power in a 

1 

2 

4~~ 
distinctly disadvantageous position and compromise the acquisition, bidding 

adversely affect Nevada Power's ability to obtain energy and PCs at 

competitive prices. Knowledge of the prices that Nevada Power paid for 

and negotiate process with respect to future energy and PC purchases. 

Specific knowledge of the supply amount table and the yearly PC amount 

8 1 1  table may allow competitors to assess the efficiency and other commercially 

sensitive attributes of the nature of the resource of the proposed generating 

facilities. Certain other terms and conditions are the result of contract 

negotiations (i.e., force majeure exclusions). Knowledge of the contract 

negotiations, which are based upon the unique nature of each facility, would 

adversely affect future contract negotiations, compromising the 

I I reasonableness of the price. 
15 

1811 
TREATMENT? 

16 

17 

l9 11  A. The requested period for confidential treatment is for no less than seven 

11. Q. FOR HOW LONG DOES THE COMPANY REQUEST CONFIDENTIAL 

years. 

23 1 1  COMMISSION'S REGULATORY OPERATIONS STAFF ("STAFF") AND 

21 

22 

24 1 I THE NEVADA ATTORNEY GENERAL'S BUREAU OF CONSUMER 

12. Q. WOULD CONFIDENTIAL TREATMENT IMPAIR THE ABILITY OF THE 

PROTECTION (THE "BCP") TO FULLY INVESTIGATE THE FIRST 

AMENDMENT7 

I I WJH - SUPPLEMENTAL DIRECT 
vada Power Company 
P.O. Box 98910 "",,"""- .,,,O".C. I I 
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A. No. In accordance with the accepted practice in Commission proceedings, 

the confidential material will be provided to Staff and the BCP under 

standardized protective agreements with them. 

Q. DOES THIS CONCLUDE YOUR SUPPLEMENTAL DIRECT TESTIMONY? 

A. Yes. it does. 

SUPPLEMENTAL DIRECT Page 7 of 7 





AFFIRMATION 

9~~ That I am the person identified in the attached Supplemental Direct Testimony and 

2 

3 

4 

6 

7 

8 

STATE OF NEVADA ) 
) ss. 

COUNTY OF CLARK ) 

I, WILLIAM J. HECK, do hereby swear under penalty of perjury the following: 

10 

11 

12 

18 1 ( Subscribed and sworn to before me 

that such testimony was prepared by me or under my direct supervision; that the answers and 

information set forth therein are true to the best of my knowledge and belief; and that if asked 

13 

14 

15 

16 

17 

f$  
19 1 1  this %day of ~ e b r u a r ~  ZOO?. 

the questions set forth therein, my answers thereto would, under oath, be the same. 

rada Power Company 
P.0. Box 98910 

..*,-- .,..--.-. I I 





EXHIBIT "A" 





SACRAMENTO. CA 95821-9001 Paop '7 nf 7 

January 25,2007 

VIA FACSIMILE AND U.S. MAIL 

Donald Lomoljo, Esq. 
Assistant Staff Counsel 
Public Utilities Commission of Nevada 
1150 East William Street 
Carson City, NV 89701 

Dear Don: 

The California Department of Water Resources ("CDWR) references the Amended and 
Restated Unit Contingent Energy Purchase Agreement by and between CDWR and 
Cleamood Electric Company, LLC ("Clearwood") dated July 2, 2004 (the "Agreement"). 
All capitalized terms used, but not otherwise defined herein, shall have the same 
meaning given to them in the Agreement. 

This letter confirms that the CDWR has no right to the output of, or any other interest in, 
the "Nevada Facility," as that term is defined in the above-referenced Agreement. This 
letter also confirms that CDWR has no right to the output of, or any other interest in, the 
Stillwater geothermal project, or any other geothermal project being developed by 
Clearwood or its Affiliates. "Affiliates," as used herein, means Amp Capital Partners, 
LLC, Amp Resources, LLC, Amp Resources (Stillwater), LLC, Amp Resources, 
(Surprise Valley), LLC, Amp Resources (Salt Wells), LLC, Amp Resources (Cove Fort), 
LLC and any additional affiliates under common control with Clearwood or which direct 
and control the operations of Clearwood. 

Please let me know if you have any questions or need additional information. 

Sincerely, 





Donald Lomoljo, Assistant Staff Counsel 
January 25,2007 
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CC: " : . ..A~.rautmann'~enior Counsel 

Nevada Power Company 
6226 West Sahara Avenue 
Las Vegas, NV 89146 

Michael Saunders, Deputy Attorney General 
Bureau of Consumer Protection 
555 East Washington Street, Suite 3900 
Las Vegas, NV 891 01 

Robert Rauch, Esq. 
Rauch and Associates 
1 159 Chuckanut Ridge Drive 
Bow, Washington 98232 
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