
BEFORE THE PUBLIC UTILITIES COMMISSION OF NEVADA 

Application of Sierra Pacific Power Company for ) 
approval of the first amendment to the Action Plan ) 
of the 2008 - 2027 Integrated Resource Plan and ) Docket No. 08-02002 
approval of the Ormat Settlement Agreement. 1 

Application of Nevada Power Company for ) 
approval of the sixth amendment to the Action Plan ) 
of the 2007 - 2026 Integrated Resource Plan and ) Docket No. 08-02003 
approval of the Ormat Settlement Agreement. 1 

At a general session of the Public Utilities 
Commission of Nevada, held at its offices 
on March 26,2008. 

PRESENT: Chairman Jo Ann P. Kelly 
Commissioner Rebecca D. Wagner 
Commissioner Sam A. Thompson 
Commission Secretary Crystal Jackson 

ORDER 

The Public Utilities Commission of Nevada ("Commission") makes the following 

findings of fact and conclusions of law: 

I. Procedural History 

1. On February 1,2008, Sierra Pacific Power Company ("SPPC") filed with the 

commission an Application for approval of its First Amendment to the Action Plan of its 2008- 

2027 Integrated Resource Plan and approval of the Ormat Settlement Agreement. This 

Application has been designated by the Commission as Docket No. 08-02002. 

2. In addition, SPPC requested consolidation for hearing with Nevada Power 

Company's ("NPC") application in Docket No. 08-02003. 

3. On February 1,2008, NPC filed with the Commission an Application for approval 

of its Sixth Amendment to the Action Plan of its 2007-2026 Integrated Resource Plan and 
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approval of the Ormat Settlement Agreement. This Application has been designated by the 

Commission as Docket No. 08-02003. 

4. In addition, NPC requested consolidation for hearing with SPPC's application in 

Docket No. 08-02002. 

5. Pursuant to Nevada Administrative Code ("NAP) 703.527 through 703.5282, 

NPC and SPPC (collectively the "Applicants") each requested that certain materials in its 

respective Application receive confidential treatment. 

6 .  These Applications are filed pursuant to the Nevada Revised Statutes ("NRS") 

and NAC Chapters 703 and 704, including but not limited to NAC 704,8885,704.9489, 

704.9503, 704.9516, and 703.952. 

7. On February 11,2008, the Commission issued Notices of Application, Notices of 

Request for Consolidation, and Notices of Prehearing Conference in Docket Nos. 08-02002 and 

08-02003. 

8. On February 12,2008, the Attorney General's Bureau of Consumer Protection 

("BCP") filed with the Commission Notices of Intent to Intervene pursuant to Nevada Revised 

Statutes Chapter 228 in Docket Nos. 08-02002 and 08-02003. 

9. The Regulatory Operations Staff ("Staff') of the Commission participates as a 

matter of right. 

10. On February 15,2008, Ormat Nevada, Inc. ("Ormat") filed Petitions for Leave to 

Intervene ("PLTI") in Docket Nos. 08-02002 and 08-02003. 

11. On March 10,2008, a duly noticed prehearing conference was convened in 

Docket Nos. 08-02002 and 08-02003. Appearances were made by SPPC, NPC, BCP, Staff, and 

Ormat (hereafter "the Parties"). The prehearing was continued to March 14,2008. 
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12. On March 12,2008, the Parties filed a Stipulation attached hereto as Attachment 

1, intended to resolve all issues in Docket Nos. 08-02002 and 08-02003. 

13. On March 14,2008, the duly noticed prehearing conference was reconvened and 

concluded. 

14. On or about March 24,2008, the Presiding Officer issued an Order granting 

Ormat's PLTI in Docket Nos. 08-02002 and 08-02003 and granting consolidation of Docket 

Nos. 08-02002 and 08-02003 for hearing purposes. 

11. Summary of Stipulation 

15. The Parties agreed and recommended pursuant to NAC 704.9518, that the 

Commission approve the First Amendment to SPPC's Action Plan of the 2008-2027 Integrated 

Resource Plan, as amended by the Stipulation. 

16. The Parties agreed and recommended, pursuant to NAC 704.9518, that the 

Commission approve the Sixth Amendment to NPC's Action Plan for its 2007-2026 Integrated 

Resource Plan, as amended by the Stipulation. 

17. The Parties agreed and recommended that the Commission determine that the 

terms and conditions of the Settlement Agreement are just and reasonable as analyzed pursuant 

to NAC 704.8885 and NAC 704.8887, and are prudent in accordance with NAC 704.9494(2). 

18. The Parties agreed and recommended that the Commission should determine that 

the terms and conditions of the Settlement Agreement are in compliance with the Renewable 

Energy Act, the Portfolio Standard for Renewable Energy, the System of Portfolio Energy 

Credits, the Resource Planning Statutes, and the Resource Planning Regulations, as applicable. 

19. The Parties agreed and recommended that the Commission should determine that 

the Settlement Agreement is in the public interest. 

20. The Parties agreed and recommended that the Commission's approval of this 
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Stipulation should constitute full and complete satisfaction of the regulatory approvals required 

from the Commission as they pertain to the Settlement Agreement. 

21. The Stipulation also states that NPC has agreed to fully compensate SPPC 

monetarily should the benefits associated with Amendment No. 1 to the PPA between SPPC and 

ORNI 7, as identified in the confidential analysis submitted by NPC and SPPC, fail to 

materialize andlor offset the current monetary claim SPPC has against NPC under the terms of 

the Related PPAs for ORNI 3 and ORNI 9. 

22. The Parties agreed and recommended that the Commission should determine for 

purposes of this Stipulation only that certain information contained in SPPC's First Amendment 

and NPC's Sixth Amendment should be treated as confidential pursuant to NAC 703.527 to NAC 

703.5282 and NRS 703.190(2). 

23. The Stipulation also states that each Ormat related identity which is a signatory to 

a contract amendment contained in the Settlement Agreement and either NPC or SPPC agree to 

be bound to the terms of covenants set forth in the respective contracts at issue herein. 

24. The Stipulation is expressly conditioned upon Commission approval and states 

that if the Commission does not approve this Stipulation, it should be deemed withdrawn without 

prejudice and it should not be admissible as evidence or in any way described or discussed in any 

proceeding hereafter. 

111. Commission Findings 

25. No Party to this proceeding has taken issue with any of the conclusions or terms 

of the Stipulation. All Parties, including NPC, SPPC, Staff, BCP, and Ormat participated in the 

negotiations and signed the Stipulation. 

26. The Commission finds that the Stipulation, attached hereto and incorporated 

herein as Attachment 1, is a consensus resolution of the issues addressed in the Parties' 
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negotiations, and as such, is a reasonable recommendation and resolution of all the issues in this 

proceeding. Therefore, the Stipulation is in the public interest. 

27. Based on the foregoing, the Commission accepts the recommendations in the 

Stipulation submitted by the Parties and shall grant the application as amended by the 

Stipulation. 

THEREFORE, based on the foregoing findings of fact and conclusions of law, it is 

ORDERED that: 

1. The Stipulation filed by Sierra Pacific Power Company, Nevada Power Company, 

the Regulatory Operations Staff of the Commission, the Attorney General's Bureau of Consumer 

Protection, and Ormat Nevada, Inc., in Docket Nos. 08-02002 and 08-02003, attached hereto and 

incorporated herein as Attachment 1, is ACCEPTED. 

2. Except as specifically set forth herein, the Commission's acceptance of this 

Stipulation does not constitute approval of, or precedent regarding, any legal or factual issue in 

this proceeding. 

3. The Application of Sierra Pacific Power Company for approval of its First 

Amendment to the Action Plan of its 2008-2027 Integrated Resource Plan and approval of the 

Ormat Settlement Agreement is GRANTED as amended by the foregoing Stipulation. 

4. The Application of Nevada Power Company for approval of its Sixth Amendment 

to the Action Plan of its 2007-2026 Integrated Resource Plan and approval of the Ormat 

Settlement Agreement is GRANTED as amended by the foregoing Stipulation. 

// 
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I/ 

I /  



5 The Commission retains jutisdiction for the purpose of cmcting any m r s  that 

may have occurred in tfie draAing or issuance of this Order. 

~3~ 2 ~ 5 -  Attest: 
CRYST& SACKSON, Commiedon Seoretary 

Dated: Carson City, Nevada 
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NEVADA POWER COWM 

COMMISSION lumnATORY STAFF 



ORMAT NEVADA, INC. 



NEVADA ATIY3RNEY 
BUREAU OF CONSUMER PR-ON 

Bv: 
Michael Saundas 
DeputyAttomeyOend 

ORMAT NEVADA, INC. 

P- 
BY:& 

Fred sdmi& 



PROOF OF SERYIW 

I hereby certify that 1 have h i s  day sewed the foregoing Stipulation in Docket 0&02002 and 

Dh. 08-02003 upon all parties of record in this proceeding by delivering a copy thereof via email a d  

by mailing s~me, properly addressed with postage pre-paid, to: 

Alaina Burtenshaw, Staff Counsel Michael Saundus 
Public Utilities Commission of Ncvada Deputy Attorney General 
101 Convention Ccnta Drive. Suite 250 Attorney Genaal's Office 
Las Vegas, NV 89109 
Email: aburtens@wc.state.nv.us 

Lou'i UUidger, Assistant Staff Counsel 
Public Utilities Cmunission 
t150E W i S h e e t  
Carsoa City. NV 89701 
luttineer@~uc.state.nv.us 

Nancy Barker 
s i c k  pacific Power Company 
6100 Neil Road 
Reno, NV 895 1 1 
Email: nbarker@s~w.com 

Douglas Brooks, Asst G e d  Counsel 
Nevada Power C m m v  

~ureau bf Consumer PmteUi~ 
555 E Washington Ave., Ste. 3900 
Las Vegas, NV 89101 
Email: BCPserv@ae.state.nv.us 

Aaomey O e n d s  
Bureau of Consumer PmWIion 
100 N. Carson Stnet 
Carson City, NV 89701 

Trevor Dillard, M g .  Regulatoty Services 
Nevada Powa Company 
Sierra P d c  Power Company 
6100 Neil Road 
Reno, NV 8951 1 
rcgulatory@siem~c.com 

Siena Pacific POW& company 
P.O. Box 98910 - . - . - -. . - - - - - 
Las Vegas. NV 89151 
Email: dbrooks@new.com 

DATED this 12th day of March, 208. 

DENNISON AND HOWARD 




